FY 2026 HUD COC NOFO: PA-510 Frequently Asked Questions

Question #1: Under the Transitional Housing model, would homelessness under Mckinney-
Vento be a potential for entry into a program or would it be preferable under Cat 1-4.

Eligibility for a CoC-funded project is based on HUD's homeless definition in 24 CFR 578.3 rather
than the McKinney-Vento education definition alone.

Our CoC does not currently utilize Category 2 (Imminent Risk of Homelessness). In addition, our
CoC is not designated by HUD as a High Performing Community; therefore, Category 3 (Homeless
Under Other Federal Statutes) is not available as an eligibility basis for CoC-funded Transitional
Housing projects in PA-510.

Individuals or families identified as homeless under the McKinney-Vento Act may be eligible if they
also meet one of HUD's eligible homeless categories. However, McKinney-Vento status alone does
not establish eligibility for a CoC-funded Transitional Housing project.

Question #2: Secondly, we own the building so it would be operating. My thought was a
"match" for the program fee, that could be used toward 1st month rent, security deposit, or
other permanent housing costs.

Regarding a proposed program fee, additional information is needed to determine whether the
payment would be permissible under the CoC Program and, if so, whether it could be used as
match or would be treated as program income. Under the CoC Program, participant payments are
generally limited to allowable rent or occupancy charges as provided in 24 CFR 578 along with
rents or occupancy charges collected from program participants are considered program income.
Any program income must be used in accordance with 2 CFR 200.307.

Whether funds collected from participants could be used for first month's rent, security deposits,
or other permanent housing costs depends on the specific project design and how the funds are
collected. Applicants are encouraged to discuss their proposed project and budget structure with
the Local Competition Facilitator before finalizing their application. If additional clarification is
needed, the question may also be submitted to HUD at CoCNOFO@hud.gov or HUD FAQs.

Question #3: What is the difference between a disability and handicapped?

From the NOFO document (Pages 63-64) “...except for a program participant over age 62 or who is
an individual with handicaps as defined in 24 CFR 8.3 or a with a developmental disability as
defined under 24 CFR 578.3...”

We were unable to identify the definition of "individual with handicaps" in the cited reference, 24
CFR 8.3. To ensure we provide accurate guidance, we have submitted a request for clarification to
CoCNOFO@hud.gov regarding both the regulatory citation and the intended meaning of the term
"handicaps" in this provision. We will update this response once HUD provides clarification.
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https://www.ecfr.gov/current/title-24/subtitle-B/chapter-V/subchapter-C/part-578/subpart-A/section-578.3
https://www.ecfr.gov/current/title-24/subtitle-B/chapter-V/subchapter-C/part-578
https://www.ecfr.gov/current/title-2/subtitle-A/chapter-II/part-200/subpart-D/section-200.307
mailto:CoCNOFO@hud.gov
https://www.hud.gov/faqs
https://www.ecfr.gov/current/title-24/subtitle-B/chapter-V/subchapter-C/part-578/subpart-A/section-578.3
mailto:CoCNOFO@hud.gov

Question #4 If our organization chooses not to apply as a direct HUD participant for the

current 2026 NOFO, would we still be eligible to submit our program to the next Joint
Funding RFP?

The HUD CoC Program funding administered under 24 CFR 578 is separate from the funds
included in our CoC’s Joint Funding Opportunity. An organization's decision not to apply for
funding through the FY 2026 CoC Program NOFO does not affect its eligibility to submit a
program application during the next Joint Funding RFP.

Question #5 Will subrecipients need to be listed on the local application and/or on the
e-shaps application?

Yes, proposed subrecipients should be identified in the local competition application. The
General Applicant Information form updated on 07.14.26 has an attachment for listing the
organizational information and roles within the project.

Project subrecipients will need to be identified in the e-snaps application. Because e-
snaps is not open and HUD has not released the FY 2026 CoC Program application
instructions, we reviewed the FY 2024 instructions and found information there regarding
the inclusion of subrecipients.

Per the FY 2026 CoC Program NOFO, released on June 1, information regarding
subrecipients can be found on page 24 under New Project Requirements.

“...a. HUD will review project subrecipient eligibility as part of the project quality
threshold review process. Project applicants must submit documentation of the
subrecipient's eligibility with the project application...”

Additionally, there is a reference to subrecipients on page 60 under Threshold Criteria.

“... (1) Project applicants and potential subrecipients must meet the eligibility
requirements of the CoC Program as described in the Act and the Rule and provide
evidence of eligibility required in the application (e.g., nonprofit documentation).

(2) Project applicants and subrecipients must demonstrate the financial and
management capacity and experience to carry out the project as detailed in the
project application and the capacity to administer federal funds. Demonstrating
capacity may include a description of the applicant and subrecipient experience
with similar projects and with successful administration of SHP, S+C, or CoC
Program funds or other federal, state, local, or private resources...”
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While HUD has historically permitted recipients to make changes to subrecipients after an
award is made, those determinations are made by HUD and are outside the authority of the
CoC. Applicants seeking clarification regarding a specific situation are encouraged to

contact HUD directly CoOCNOFO@hud.gov or https://www.hudexchange.info/program-
support/.
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